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INDEPENDENT AUDITORS' REPORT

To
The Members of
Punjab State Power Corporatioo Limited

Report on the Audit ofStatrdalone Finatrcisl Statements

Qudilied Opinion

We have. audited the accompanying Standalone Financial Statements of punjab State power
corporation Limited (cIN: u40r09pB20r0scc033813, pANr AAFCPSr20Q) (.lhe Company"),
\thich comprise the Balance She€t as at 3ls' March, 2025, the Statement of profiiand Loss linctujiry
Other Comprehensive Income), the Statement ofCash Flows and the Statement ofChanges in iquity foi
the year then ended and Notes to the standalone Financial statements including a iumna.y oi the
significant A{counting Policies and other explanatory information (hereinaftei refened to as ,1he
Standalone Financial Statements,').

In our opinion aod to the best ofour information and according to the explanations given to us, except
for the effects of the matter described in t\e Bosis for euali/ie.t Opinlion sectiot ol our report, the
aforesaid Standalone Financial statements give the inforiatio-n requiled ty the companies Ait, 2013("the.Acf) in the_ manner so required and give a true and fair view in coniormity with the accounting
principles generally accepted in India including lndian Accounting Standards C,lnd AS,) specified undei
section 133 of the Act, of the stare of affairs of the Company as at 3lst March 2025,-and its profit
including other comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Qualified Opinion

L Company had fiade Inyestments amounting to { 0.05 Crores in its Subsidiary Company _
Gidderbaha Power Limited. Further the Company had remitted funds from tineio tini toihis
Company and recordecl that ahount as Loans & Advances. As on ii.03.i025, Loan to Gidderbaha
Power Limited stood at ? 12.046 Crores. These figures are outstanding for more than l0 year
Reportedly, Gidderbaha Power Ltd. is not diiig aky business ori'X up for winding up
ptoceedings.

PSPCL should htrte accounted for Impaitment / Iyite ofrt for Fa. Valuation oflnrestments.

2. Neilher au) provision for credit impaired as per Ind AS t 09 'Financial Instruments' nor details
and age wise analysis in lespect offollou,,ing outstanding bolances is made available:

Accounting Code Account Name Bqlance as on
31.03.25

28.511 ebtzJpt9saQele!!! coat 

-

2.97
28.5t3 & 28.514 Railway Claims for Coal r 1.86
28.518 & 28.551 Railway Claims for Others t-1. I ' 2.36

(7 in Cturet)



4.

5.

28.870 Los s e s under Inve st isqtion 18.95

28.874 Cost ofShortages ofT/Fs Wnding Investigatioh 49.07

28&46 Inlel Corpotdlion Transactions (Cf) - PSTCL 26.81

Tolal 132.39
22.8 Mate dl Excess / Shortage pending In\/estigdtion (7.1'

In the absence of conclusion of investigations/ etaminations, the impact of adjustuent, if sty, on
Standalone Financial Statements is presently not asce qinable.

Since there exist signiJicanl doubt on the recovembility oflhe qmount and no provisionfor credil
impaired as per Ind AS 109 'Financial lrslruments' has been made. Consequentlt, the 'Firmncial
Assek - Ahers Won-Cutent)' are overstated and cutrenl year's losses sre xnderstated to that
extenl,

Attertion is irwited to Note 37 'Finance Cost' to the Financial Statement$ which, inter alia, includes
an expenditwe of a 274.96 Ctores on account of fulerest on Security Deposils of consumers
cornputed on the oulslanding balance as per billing system instead ofoutstanding balance as per
books. Accordingly, a sum of { 43.28 Crcres for the year ending 31-03-2025 and ( 896.92 Crores

fot lhe earlier years, worked out at the applicqble rate, has been short accounted for. The short
proeision of intercst on balance of security hqs re ulled in ow6tatement of profrt W ? 43.28
Crores, and underclalemefi of Cunert Liabilities by and overstatenenl of 'Eguiry' by { 940.20
Crores.

As per the Act ary Valuation Repon, dqted 18-07-2025 Company is having an outstanding
Liability of ? 45,056.77 Crcres peftqbing to Pensiotl Orstuity, Leqve encashment, Ex- Grsti4
Commulation, Medical as on 31.03.2025. This Lisbility has not been bookd by the Company
entirely resuhing ir't the Profit ofthe Conpany bein4 overstated-

Had company booked fiis liabilit , Compary's Proft would hsve been reduced by { 1,384.02
Crores for current year and { 43,672.75 Crores for previous yeats and Company's Cnrent and
Non-Current Liabilities would hqve been increased by ( 3,948.10 crore and ( 41,108.67 Crores
resrycli,rely

Debtors and Credilors amountiag to a 7,564.41 Crorcs and { 4,375.31 Crores respeclively are
Subj ec t to conf rmat ion.

Obsoletd Scrapped Asset$ ot in ute under Account Code 16.1 amounting lo ? l9.ll Crores
included in Note 3 'Prcpefly, Plsnt and Equipment'to the Standslone Financisl Slqtemenls hqve
not been recorded at lower ofCarrying Amount qnd Fair Vslue less cost to sell as per requiremenl
of Ind AS 105 'Non-Current Assels held for Ssle and Discontihued Operations'.

As stsled in Note 2.16 lo the Standalone F ancial Statements desqibe that the Compatry has
accounted for cerlain expewes likz Leave Travel Concessions, Medical Reimbursemeh' TA./DA

claims, Aftears of Salary qnd Desrness Allowance on Cash Basis, The qbow lrcatment is not in
compliance wilh Ind AS I "Prcsehtation of Fi ahcial Statements" read logelher with section I28
ofthe Act.

Further, company has issued for payment of Arrear of Pay / Pension / Family Persion / Leaye
Encqshment from 01-01-2016 to 30-06-2021 as per Reeised Pay Scales, 2016. Howeyer, the



of Ind AS - 37 " Prol)isions, Cofiinge t Liabilities and Cottti gent Assets". This resulted in
overstatement of Proft and underctatement of Non-C*rent Liabilities. In the absence of suffcient
and appropfiate information, we are unable to qffintafy the fnancial impact of rhe said non-
compliance oh the Standalone Fiaancial Stqtements.

8. Company is required to prepare Separate Financial Statementsfor its Distributioh and Generation
Segments in compliahce with Ind AS - 108 "Operating Segments". However, the Company has
not complied with the Disclosure and Reporting requirements. Consequently, the Financiol
Slatements do not present the Segme al lr{ormotion as required under Ind AS - I08.

In view of observstiow at Sr No. 1, 3 & 4 considering the impact qudntifable, Prortt for the
Cutent Year is overstqted by a 1,439.35 Crores, there is overstatement of 'Aher Equity' by t
44,569.67 Crores, Non-Curent Assets are overstated by { 12.05, Current Liabilities arc
understqled by { 4,888,30 Crores and Non-Curre t LiabilitieE are undestated bt a 41,108.67
Crores.

ht the absence of information and suflicient details, we are unable ro quantify the inpact if
Jinancial statements ofour obsen)aliotrs given at other p.tragraphs.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) ofthe Act. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the standalone financial statement section of our report. We are
independent ofthe group in accordance with the Code ofEthics issued by the IDstitute ofchartered
Accountants of India together with the ethical requiremeots thal are rclevant to our audit of the
Standalone Financial Statements under the prcvision ofthe Act and the Rules there under, and we
have fi.rlfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion,

EDphasis of Matters

l. Anention is invited to Note 58 (2) to the Standalonc Financial Statements which states that ,.Some

ofthe assets as allocated to the Company vide Notification dated 24.12.2012 by the Govt. ofpunjab
and as per decision of BODS from time to timo ale being utilized by Punjab Stale Transmission
Corporation Ltd. (PSTCL). Similarly, the Company is also using some ofthe assets ofpSTCL. The
accounting of rcntals payableheceivable to/from PSTCL has not b€en made in the accounts of
Company in the absence ofany agreement between the two Companies for use ofsuch assets."

2. Attention is invited to Note 57(l) to the Standalone FiDancial Statements which, izter-aliz, includes
leasehold land revalued at { 41.18 Crorcs carried oyer since prcvious yea$, which were in the
possession of erstwhile PSEB for installing its equipm€nt allotted by village panchayat and other
Go!4, deDartments.

3. Attention is invited to Note 16.l ofNote 16 ,Other Cure Assets'to the Standalone Financial
Statements which states that "PSERC in its TariffOrder disallowed interest on account ofdiversion
offunds. A portion ofthis disallowance is recoverable fronr Govt. of Punjab. However, Erstwhile
PSEB has paid interest in excess to GOP on its outstarding toans. Resultantly, t 426.15 qores
(Account code 28.730) is the amount ofexcess interest paid by PSEB to GOP upto2009-10. GOp
approached APTEL against orders of PSERC. Hon'ble APTEL tumed down rhe alpeal filed p



4.

6.

7.

5.

GOP. Now, cOP had challenged, the APTEL judgemelt dated. t2-t2-2012 in appeal no. 163 of
2008, in the Supreme Coun oflndia vide Citil Appal rc.2703D013 and the case is pending."

Attention is invited to Note 46(5xiixc) to the Standalone Financial Statements which states that
"PSERC while true up ofFY 2010-l I to 2014-15 in tarifforder for FY 2Ol4-15 to Fy 2017-18 has
decided an amount of I 312.48 crores orr account of carrying cost on revenue gap is payable by
GOP to PSPCL due to delay in the finalization of opening balance sheet of pSpCL. GOp has
requested vide letter no. lll3l/2015/PE Q) dated 27 -m-2017 to PSERC to pass on this amount on
consumer through tariff. Hon'ble Commission in its tariff order 2Ol9-20 yide parc no. 2.2j,2 has
decided that the cost of delay in finalization ofopening balance sheet cannot be burdened on to the
consumer of state of Punjab and the request of COP is disallowed. Further, PSERC vide Tariff
Order for Fy 2023-24 has allowed carrying cost of{ 122.89 crores recoverable ftom GOp. As such
debtors of Subsidy include { 435,37 crores for carrying cost as recoverable from GOp."

Aftention is invited to Sub-Note 5.1 of Note 5 ,Capital Work in progress' to the Standalone
Financial Statements which describ€ that'No bonowing cost is capitalized on above works which
are held in abeyance, impaired and BBMB works.".

Attention is invited to Nole 3 to the Standalone Financial Statements which, inter-alia, includes
that Inter-division trsnsfer of property, plant ard equipment have been shown as addirions and
disposal with their conesponding deprecation rather than eliminating the same.

Attention is invit€d to sub-Note 2 Note 50 to the standalone Financial statements which describe
the Company is having dispute pending in Hon'ble Supreme Court with Himachat pradesh
Govemment regarding amouot receivable / payable for share in BBMB project. Since the matter is
still pcnding wirh Hon'ble Suprcme Court the accounting trcatnent for the amount recoverable and
payable from Himachal Pradesh has also not been recognized in the books ofaccounts.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters related to going

Our opinion is not qualified in respect of the matte$ as stated ill the Emphasis of Matters paragr4ph.

Responsibility of ManageDent for the Slandalone Financial Statements

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these standalone Financial statements that give a t'ue and fair view of
the_ financial position, financial performance including other comprehensive lncome, changes in equity
and cash flows ofthe Company in accordance with the accounting principles generally ac""pt"d in Indi4
including the Indian Accounting standards (lnd AS) prescribed under section 133 ofthe Act read with
the Companies (Indian Accounting Standads) Rules, 2015 as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the company and for Feventing and detecting frauds
and oth€r irregularities; selection and application of app.opdale accounting pliciis; making judgnents
and estimates that are reasonable and prudent; and design, implementatioD and maintenance oiaaiquate
intemal financial controls, that were operating effectively for ensuring the accuracy and completeneis of
the accounting rccords, relevant to the Feparation and presentation of the standalon; Financial
statements that give a true and fair view and are fiee from material misstatement, whether due to fraud
or erTol



concem and using the going concam basis of accounting unless management either intends to liquidate
the Company or to cease op€rations, or has Do realistic altemative but to do so.

The Board of Di.ectors are also responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the Audit ofthe Stsrdalotre Financisl Strtem€nts

Our objectives arc to obtain reasonable assurance about whether the Standalone Financial Statements as
a whole are free from material misstalement, whether due to fraud or error, and to issue an auditor's reDort
that includes our opinion. Reasonable assumnce is a high level ofassura[ce, but is not a guanntee lhat
an audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it gxists. Misstatements can adse from ftaud or eror and are considered materiat if. individuallv or
in the aggegate, they could reasonably be expected to influence the economic decisions ofusers tiken
on the basis ofthese Standalone Financial Statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgmeot and
maintain professional scepticism thrcughout the audit, We also:

! ldentify and assess the dsks of matedal misstatement of the srandalone Financial statements,
whethe! due lo fraud or enor, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basii for our opinion, The risk
of not detecting a material misstatement resulting from ftaud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

) obtain an understanding ofintemal control relevant to the audit iD order to design audit prccedures
that are appropriate in the circ.mstances. Under section 143(3)(i) ofthe Act, we are also responsible
for expressing our opinion on whether the company has adequate intemal financial co,'t,or; system
in place and the operating effectiveness of such controls.

> Evaluate the appropdat€ness of accounting lnlicies used and the reasonableness of accounting
estimates and related disclosures made by management.

) Conclude on the appropriateness of management's us€ of the going concem basis of accounting
and, based on the audit evidence obtained, whether a malerial uncertaintv exists related to eveft;
or conditions that may cast significant doubt on the Company.s ability to continue as a going
concem lf we conclude that a matsrial uncertainty eiists, we are required to draw attention in our
auditor's report to the related disclosures in the standalorc Finanaial statemgnts or, if such
disclosures are inadequate, to modiry our opinion. our conclusions are based on the audit evidence
obtained up to the date of our auditor,s repod. However, future events or conditions may cause the
Company to cease to continue as a going concem.

> 
Pva-lugte the overall pr€sentation, structure and content of the standalone Financial statements,
including the disclosures, and whether the Standalone Financial statements reDresent the
underlying fansactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemanc.e regarding, among other matlers, the planned scope
and timing ofthe audit and significant audit findings, including any significant deficiencies in intemal
control that we identifo during our audit.

&



We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may leasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matlers communicated with those cha4ed with govemance, we determine thos€ mattgrs that
were ofmost significance in the audit ofthe financial statements ofthe current period and are thercfore
the key audit matte{ We descibe these matters in our auditor's report unless law or regulation prccludes
public disclosure about the matter or when, in extrcm€ly lare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
r€asonably be expected to outweigh the public interest benefits of such communication.

Report oD Other L_egal and Regulatory Requiiemenlg

1. As pcr Notification No. GSR 463(E) dared 5s Jtme, 2015 issued by the Ministry of Corporate
Affairs, Govemment of lndi4 Section 197 of th€ Act is not applicable to the Govemment
Companies. Accordingly, reporting in accordance with requirement of provisions of section
I 97( I 6) of the Act is not applicable on lhe Company.

2. As required by section 143(5) ofthe Acl we give in the "Annexure - 1", a statement on the matlers
directed by Comptroller and Auditor Genenl of India.

3. As required by the Companies (Auditor's Report) Order, 2020 ('lhe Order"), issued by the Central
Covemment of India in terns of Sub-section (11) of Section 143 of the Act, we give in the
"Ajrnexule - II" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

4. As required by Section 143 (3) ofthe Act, we report that:

(a) We have sought and, except for the matters/ effects/ possible efects of matters described in
the Basis of Qualifed Opinion parugraph, obiailed all the information and explanations
which to the best of our knowledge and belief were necessa4r for the purposes of our audit.

(b) Except for the effects/ possible efects of the mquer described in the Bssk for Qualifed
Opihion parugraph in our opinion, proper books of acaourt as required by law have been
kept by the Company so far as it appea$ ftom our examination ofthose books.

(c) Except for the efects/ possible efects of the matter described ih the Basis for Quafirted
Opinion paragraph, the Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Cash Flow Statemcnt and the Statement of Changes in Equity
dealt with by this Report are in agr€ement with the books of account.

(d) Bcept lor the efects/ potsible efects of the ma er described in the Basis for Qualified
Opinion paragraph, in our opinion, the aforesaid Standalone Financial Statements comply
with the Indian Accounting Standads specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amerded.

(e) The matters desclibed in the Basis for Qualified Opinion section and Emphasis of Matters
section above, in our opinioq have no adverse effect on the functioning ofthe Company.



(D
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(h)

(D

Since, the Company is a GoverDrnent Company, section 164(2) of Act regarding obtaining
written representations from the directors oithi Company, is not appticalG to tti co-pan!
in terms ofnotification number GSR-463@), issued by M-inistry of'C^orporate nftair.

The qualification rclating to the maintenance of accounts a'd other matle* connected
therewith are as stated in rhe Basis for eualified Opinioo paragnph above.

With respect to the adequacy oflhe intemal financial controls over financial reporting ofthe
9gmpaoy an{ the operating effectiveness of such controls, refer to our sepamre repon m
"Annexure - IIf'.

With respeat to the oth€r matters to be included in the Auditor's Repolt in accordance with
Rule I I of the Companies (Audit and Auditors) Rules, 2014, in our oiinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact ofpending litigations on its financial position inits Standalone Financial Stalements - nlfer Note 
-:O 

ro the Standalone Financial
Statements.

ii. The Company did not have any long-term contracts including derivative contracts fbr
wntcn thete were any material foreseeable losses.

iii. The Company has not transferred a sum of ? 0.I0 Crcrcs, required to be hansJened, to
the hNestor Education and protection Fund by the Corrpany.'

iv. (a) 
The.lanaSgnent has rcpresented rha! to the besr of its knowledge and beliei no
firnds have been advanced or loaned or invested (either frorn borrowed firnds or
share premium or any other sources or kind of funds) by the company ro or lrr any
olhq person(s) or entity(ies), including foreign eltities (:.Intermea'iaries,1, wiO ttre
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, 

-whether, 
directly or indirectly lend or invest in other persons or entitics

identified in any manner whatsoever by or on behalf of the company (.,Ultimate
Beneficiaries') or provide any gllarantee, security or the like on b€haf of the
ultimate beneficiades.

(b) The.management has reprcsente4 that, to the best ofit's knowledge aod belief, [o
fimds have been received. by th9 company frorn any person(s) or entity(ies),
including foreign entities (,,Funding parties), with ti"'unA"otanair,g, *L;hei
yggde! in writing or otherwise, thar the company shall, whether, iirectly or

- indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding party (.,Ultimate Beneficiaries,) or
provide any guarantee, security or the like on t"t aif of *,e Utti-ate Beneliciaries.

(c) Based on such audit prcc€dures lhat have been considered reasotrable and
appropriate in the circumstances, nothing has come to their notice that has caused
them to.believe that the Epresentations under Sub_clause (i) and (ii) ofRule I l(e),
as provided further under clause (a) and @) above, contain any material mis_
statement.

The Company has not declared or paid dividend during the finan cial year 2022_23,hence,
reporting under Rule 1l (f) of Companies (Audit and Auditors) Rules,2Ol4 is not
applicable.



The Company has used the Aaaounthg Softlrarc for mainfainilg its books of account
which has a f€ature of r€cording audit trail (edit log) facility and the saec has bcen
operated thougbout the year for all tansactions recordcd in the softr,!"r€ and the sudit
fail feature hss not b€en tamp€rcd with and the audit tail has bcen presewed by the
company as pet fhe stahrtory requirements for rccord r€tentio!

Date: 06.08.2025

For Jasmindcr Singh &

o.:096895
.: 016192N
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REGARDING CONDUCT OF AUDIT AS PER CAG GIJIDELINES

To
The Members of
Punjsb Strte Power Corporation Limited

We ('lvt/s Jasminder Singh & Associrtes') have conducted the audit ofaccounts ofPuDjrb State Power
Corporrtion Limited for the year ended 31st Malch 2025 in accordance wirh the directionV Sub-
directions issued by the Comptroller General oflndia under section 143(5) ofthe Companies Act, 2013
and c€rtiry that we have complied with all the directionV Sub-directions issued to us. Further Details can
be fetched from Report as per UDIN mentioned below,

For Jrsminder Sitrgh & As,gqci&tes

M. No.: 0968
FRN.:0161
UDIN: 25 BMGYMYs8O4



)asminJer SingA & -{tsociales
\J CAarle.e/Jccoun/anls
1-o. S,rrya liiran Complex. siz. ftte wtait
Above Aristocrat Gallery, Ludhiana - 141o01

Gq
INDIA

Mob: 098141- 60550
Of f :91 - 16l-4636550

Web : cajasminder,com
e mail : jasingh!23@yahoo.co.in

ANNEXURE - I TO THE INDEPENDENT AUDITORS' REPORT
[Refened to the Paragraph 2 of "Other Legal and Regulatory requirements" of our Audit Report]

Sr. No. Direction Audilors' ReDly
l. Whether the Company has system in

place- to process dl the accountiDg
transactions through IT system? Ifyes,
the implications of processing of
accounting transactions outside IT
system otr the int€grity of the accoutrts
along with the litrsncial implications, if
any, may be stated,

As per the information and explanations given
to us and based on our audit, the Company has
inhouse developed system 'JV Package' to
record voucher level entry at Sub-division
level.

The invoices are generated through SAP
system/Non-SAP system.

Based on the audit procedwes carried out and
as per lhe infomation and explanations given
to us, no accounting transactions have been
processed/ carried out outside the IT system.
Accordingly, there are no implications on the
integrity of the accounts.

,, Whether there srg any restructuring of
an existing loao or cases of waiver/
write off of d€bts/loans/iDterest etc.
made by a lender to the company due to
the company's inability lo repry the
loan? If yes, the linanci&l implicatioD
may be stated: Whether such cases are
properly accounted for? 0n case,lerder
is a Covernment compatry, lhen this
direction is also applicable for statutory
auditor of Lend€r Company).

As per the information and explanations given
to us and based on our audit, during the year
under audit, there is no restructuring of any
existing loan or cases of waiver/ wite olf of
debts/ loanV intercst etc. by a lender to tire
ComDanv.

Whether funds (grants/Subsidy etc.)
received/receivable for specific schemes
from Centrau State Government or its
agencies were properly accoutrted for/
utilized ss per its term and conditions?
List the cases of deviatiou.

As per the information and explanation given to
us ard based on our audit, the Company has
pro'perly accounted for/ utilised fimds received./
receivable for specific schemes from CentraV
State agencies as per the resp€ctive terms and
conditions.

4. Adequacy of steps to prev€nl
encroachment of idle land owned by
Company may be examined, In case
land of the Company is encroached,
under litigation, not put to us€ or
declared surplus, details mty be
provided.

As per the information and explanation given to
us, p.oper steps are being regularly undedaken
to prevent encroachment of land of the
Company. However, land measuring 46,374
acre has beerr encroached and matter is being
laken up with appropriate authorities for
vacating rhe same at the earliest.



Where land acquisition is iDvolyed in
se6ing up new projects, report whether
settlement of dues donc expeditiorsly
and in a transparent mrnner in all
c&ses. The crses of deviatiotr Ery plerse
be detailed.

As per the information and explanation given to
us and based on our audit, during the year under
audit No land acquisition is involved in setting
up new project-

Wbether the CoDplDy hrs aD effective
system for recoverJ of revenue as per
contractual terms and the revenue is
properly accouDted for in the books of
accounts in compliance with the
applicable Accounting Standard?

As per the information arld explanation given to
us and based on our audit, the Company has

effective system of recovery for revenue as per
contractual tenns and the revenue are properly
accounted for in the books of accounts in
compliance with lhe applicable Indian
Acoounting Standards. However, therc are

some losses (normal and abnormal) of the
Electricity Units at the time of distribution.
Company should take preventive measures to
reduce those losses to the minimum,

IIow much cost ha! been incurred on
rbandoned projects ind out ofthis how
much cost has been writteo oII?

As per the information and explanation given to
us and based on our audit, the Company has not
incured any exp€nditure on the abandoned
projecls dudng the financial year 2024-25-
However, Compaly has incurred Cosl on
various projects, which have been abandoned in
the past. Accumulated Impairment Loss
amounting { 96.25 Crores has been booked.
Necessary disclosures have been given (Refer
Not€ no. 5)

As per the information and explanation given to
us and based on our audit,

@
GElD-|-enratvrshcbbt
GHTP is complying with various acts and has
got all the thrce consents ftom Punjab Pollution
Control Board as detailed below:
i) Consent to operate till 3 I -03 -2025, u/s 2l of

Air (Prcv€ltion and Control of Pollution
Act, 1981).

ii) CorNent to operate on oudet ofwater till 3l-
03-2025 tr./s 25/ 26 of Water (PreveDtion
and Control ofPollutiol) Act, 1974).

iii) Authorization till 3l-03-2028 under rule 5

of hazardous waste (Management handling
and Tmns boundary Movement) Rul6,
2008.

Itr the cases ofThermal Power Projects,
compliance of the various Pollution
Control Acts and the impact there of
including utilization and disposd of 8sh
rDd the policy of th€ coopatry in thi!
regard, may be checked snd
commented upon.



iv) In case of Fly ash, fly ash is being utilized
by selling to various cem€nt manufacture$,
RMC plants and Brick and Tile
manufacturers as p€r MOE & F notification
31.12.202t.

Guru Nank Dev Thermal Plant (GNDTPI.
Bsthinda

i) GNDTP has been pennanently clos€d w.e.f.
0l-01-18 as per orde$ of GOP.

ii) Due to closue of plant generation of ash is
Nil and ash stored in ash dyke arca is being
sold to vadous cement manufacturers,
RMC plaffs and Bdck & Tile manufactue.

Guru Gobind Sinsh Super Thermsl Plant
(GGSSTP). Ropar

GGSSTP is complying with various acts and

has got all the thre€ consents from Punjab
Pollution Contol Board (PPCB) as detailed
below:

Consent to op€rate till3l-03-2025, uls2l ot
Air (Prevention & Conhol ofPollution Act,
1981).
Consent to operate on outlet of water till 3 I -
03-2025 u/s. 251 26 of Water (Pr€v€ntion &
Control ofPollution Act, 1974).

Authorization till 25-08-2026 under nrle 5
of hazadous waste (Management handling
and Trans bouldary Movement) Rules,
2008.

In case Fly ash, fly ash is being utilized by
selling to vadous cement manufacturers,
RMC plarts and Brick and Tile
manufacturers as per MOE & F notification
3t-12-202t.

It.

1ll.

9. Has the Company entered into revetrue
shrring agreem€nts with priYate
parties for extraction of cod at pitbead8
and it 8dequately protects tbe fimncial
interest of the company?

As per the information and explanation given to
us and based on our audit, the Company was
allotted Captive mine at Pachhwara Central.
The work of exhaction of coal fiom mine has

been allotted to IWs Dilip Buildcon Limited. In
compliance to Hon'ble Supeme Cout's Order
dated 2l-09-2021 in favour of PSPCL, DBL
has staded dewateins lhe mine .l ,.e.f. 4b Apdl



2022, C,rnmenced production of coal in
September2022 and dispatched coal from mile
in December 2022. PSPCL ha5to paycomposite
mining charges per ton of coal along with
statutory payments as per provisions of Coal
Mine Agreement executed on 11-09-2018.

10. Does the Company have a proper
system for r€conciliation of quantity/
quality of coal ordered and receiv€d
and whetber grade ofcoaUmoisture and
demurrage etc. rre prop€rly recorded
in the books ofaccounts?

Yes, As per the information and €xplanation
given to us, the Company has proper system for
reconciliation of quantity/ quality of coal
received, grade of coay moisture etc. The
Company has established labomtory at the
thermal power plants in this regard.
Reconciliation ofthe quantity ofcoal with Coal
India Limited (CIL) Subsidiaries is done
periodically by reconciling the details of coal
supplies sent by CIL to the Company which is
checked by concemed plants.

11. How much share of free power was due
to the State Government atrd whether
the same was calculated &s per the
agreed terms and depicted itr the
accoutrts rs per accepted sccountitrg
trorms?

As per the bformation and explanation given to
usj no share of free power was due to state
government for the year under audit by the
ComDanv.

12. Ir the case of Hydroelectric Project!,
tbe wster discharge is as per policy/
guidelires issued by the State
Government to oaintaitr biodiversify.
For not maiDlair it penalty paid/
payable may be reported.

As per the information and explanation given to
us, the water discharge from the Hydroelectric
Projects is as per policy/ guidelines issued by
the State Covelrunent and no pelalty has been
paid/ payable from the year under audit.

13. Has tbe company qrtered into
rgreemetrts with franchise for
distribution of electricity in selected
areas ind revetrue sharing rgreemetrts
adequaaely piotect the frnancial
interest of the comp&try?

As per the iDformation and explanation given to
us, Company bas entered into agreements with
franchise for distribution of electricity. As per
new supply Code-2024, PSERC has approved
the Model Fianchise Agreement for Single
Point Supply. In accordance with provisions of
new supply Code-2024 read with new franchise
agreement, it is mandatory for both the new
distribution ftanchise of PSPCL to execute the
new Model Franchise agreement.

As per provisions ofnew franchise agreement,
the Distributioo Frarchise shall work on the
behalf of Distribution Licensee a$ an €ent and
rebate is allowed for performing the agency
function as per ageement.



Billing under Fanchisee agreement is carried
out in accordance with the applicablc PSERC

tariff order. Thus it do€s not involve any issue

regarding supply of power to franchis€e at

below average cost ofpurchase.

As per the infomation and explanation given to
us and based on our audit, the billing process

involves collection of data regading energy

coDsuned from meters, prepamtion ofbills and

issuance thereof as following:
1. Reading of DS/NRS with load uPto

2oKWSP connections meter reading is
taken by outsouced agencies/ spot billing
ofliciaV meter reader aod billing is done

thrcugh spot billing machines ard bill are

delivered to consumen at the same time at

spot.
2. Meters reading of DSNRS (21-50KWyBS

connections upto 100 KW are taken by JE

in charge of feeder, DSNRS (51-100 KW)
/lvIS comections rcading is taken by
AAE|/JE-I and the bills are prepared by Sr.

XEN Computerization Cell.

3. DSNRS/LS/BS (100-500 Kw)
connections reading is taken by AE/AEE,
reading of meters of coDsumers having
coDnected load of 500KW and above is
taken by Sr. )GN/Addl. SE (DS) ard
AVAEE and the bills are prepared by CBC.
DDL of LS consurner is taken bY

XEN/Ir4MTS after 60 tlays.

4. Und", th" Sub-divisions where SAP
software has been introduced bills of all
aategories of consumers are issued thlough
SAP.

Revenue is collected in computerized mode at

cash collection counters at Subdivisions, bill
pa)rment machines, outsourced collection
thrcugh easy bill limited, Pa)'tn, RTGS, NEF-T,

Debit card and E-payment thrcugh online
payment system. Heoce the system of billing
and collection is effcied.

Report on the eflicacy of the system of
billing and collection of revenue in the
Company.

As per the infomation and explanation given to
us and based on our audit, PSPCL has accorded

a very high importaoce to the replacem€trt of
electromechanical metels by Static Inlelli

Whether tamper proof meters have
beeD instrlled for all consumers? If not
then, examine bow accuracy ofbillilg is

ensued.



Einogy Temp.. p-of meters/sman Mete$ so

as to-minimize pilferage aod to achieve a high

meters, ifany, are checked in ME division ftom

time to time. The cross checking of connectioDs

is also carried over to check and ensure the

accuacy of meter/ reading.

degrees of accuracy in ascetaining- correct

consunDtion. For this, tamper prcol meters

have bien installed for the three phase/HT

consumers. Further, SMART Met€rs are being

installed for consume! Metering (i.e. Single

Pbase, Tbree Phase, LTCT & HT Meters) to

minimiz€ pilferage and to acbieve a high degree

of accunrcy in ascertainiDg correct

consumption. These smart meters provide real

time date like consumption pattem of
corsumes, tamper log, MDI etc. ald also have

the facility of bata Down Loading (DDL) for

detection of any violation at lat€r stage.

ln addition to this, all meter-s are te$ed in

Meteriry Equipment lab before installatiotr'

Meters are installed outside the consumer

oremises in 4 in I or 20 in 1 pillar boxes Meters

are properly sealed. and pillar boxes are locked'
geslaei uis, connections are checked from

time to time by operation en-forcement wing to

check accuracy of meterv billing. The fallty

Is pe-r tne information and explanation given to

us and based on our audit' the Company

recoveN and account for the amount of Fuel

and Power Purchase AdjustmeDt Cost (FPPCA)

as approved by the Hon'ble PSERC ftom time

ro tirne by levying fuel cost adjusbnent'

Whetu"r the ComPanY recovens and

accounts, the State Electricity
Regulatory Commission (SERC)

approved Fuel and Power Purchase

AdjNtment Cost (FPPCA)?

AsDerttt i.fotmati"n and explanation given to

us 
-and 

based on our audit, lnter-company

transaction with the Punjab State Transmission

Comoration Limited have been reconciled

except a 26.81 Crores. However, no reason for

such difference has been Provided'

Fether the reconciliaiion of
receivables and payables between the
generation, distribution and

transmission comPanies hrs bee!
complcted. The reasons for difference
mav be examined'

As-per tne inromration and explanation givcn to

us and based on our audi! Compally is, indeed,

supplying power to ftanchises.

Billins under franchis€e agreement billing by

PSPCi to distribution franchis€e and billing by

distribution ftanchisee to individual consumers

is carried out in accordq4gg !vjq@3!P!!

mern"r tle ConPanY is suPPlYirg
power to fr.nchises' if 80' whether the

Company is not supplying Power to
franchises &t below its average cost of
purchase.
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pSpXC ta;ff order. This indicates that all

billing is alig! with the applicable PSERC tariff
order. Thus it does not involve any issue

regarding supply of power to franchisee at

below average cost ofPufchasg.

How mucb trrilf roll back Subsidies
hsve been allowed 8nd booked itr the
eccoutrts dqritrg the year? Whether the
same is being reimbursed regularly by
th€ State GovernmeDt shortf&ll if .Dy
may be commented'?

As per the ioformation and explarution given to

us and based on our audit, the Punjab State

Electdcity Regulatory Commission (PSERC)

in its tariff order takes Note of the Subsidy

announced by COP u/s 65 of Electicity Act'
2003 and authorized PSPCL to recover it ftom
GOP based on relevant s€ction of tariff. A a

20693.06 Crores financial impact' paid./

payable by GoP in shape of Subsidy. of roll
back, is present as per Note No. 30 lo the

financial statements.

We have conducted of the audit of accounts of Punisb StatG Power Corporation Limit€d fol the yea!

errded2024-25 in accordance with the directions issued by the C & AG of India under section 143(5) of

the Co-panies .qct, 2013 and ceniff that we have complied with all the directions issued to us'

For Jasmindcr Singh & Associrtes

Date:06.08.2025
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Annexure - II to the Itrdependent Auditors, Report

Referred to in parrgrsph 3 utrder 'Report on Other Legal and Regulatory RequircDentu' 3cctioD
of our report of evetr date to the members of Punjlb Strte Power Corporrtion Limited (.the
Compatry') on thc StanddoDe Fimncill ShtemeDh for the ycrr ctrded 3lt( M$ch,2025. We report
thatl

(D (a) (A) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company has maintained prcper
records showing full particulars, including quantitative details and situation of
property, plant and equipment and relevant details ofright-of-use assets.

(B) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company has maintained proper
records showing ftrll particulars ofintangible assets.

(b) In our opinion and according to the information and explanations given to us, the Prop€rty,
plant and equipment have been physically verified by the management during the year. To
the information and explanations given to us, no material discrepancies were noticed oD
such verification.

(c) ln our opinion and according !o the information and explanation given to us, the title deeds
of immovable propenies (other than immovable properties where the Company is the
lessee and the lease agreements are duly executed in favour ofthe lessee) disclosed in the
Standalone Financial Statements are held in lhe name ofthe Company as at balance sheet
date ercept for the following which are not held in the name of the Company:

According to the information and explanations given to us and on the basis of our
examination ofthe records of the Company, the Company has not revalued its Propeny,
Plant and Equipmert (including Right of Use assets) or intangible assets or both during
the year. Accordingly, the provisions ofclause 3(i)(d) ofthe Order arc not applicable.

According to information and explanations given to us and on the basis ofour examination
ofthe records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of BeDami Propeny
Transactions Act, 1988 and rules made lhercunde!.

(d)

(e)

t
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(iii)

(a) In our opinion and according to the information and explanations given to us, the Company
does not carD/ any stock of finished goods. Inventory of coal was physically verified at
reasonable intervals. Inventory of Operation and Maintenadce (O & M) material and
capital stores has been physically verified by the management dudng the year. According
to the infomatioo and explalations given to us and based on the audit procedues
p€rfomed by us, we are ofthe opinion that the coverage and procedure ofsuch verification
by the manag€ment is appropriate and ro material discreparcies of 10olo or mole in the
aggrcgate for each class of inventory betwoen physical inventory and book records were
noticed on physical verification.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not b€en sanctioned any
working capital limits on the basis ofsecurity ofcurrent assets at any point oftime ofthe
year, in excess of five crore rupees in aggegate ftom banks and financial institutions.
Accordingly, clause 3(ii) (b) ofth€ Order is not applicable to the Company.

Subject to pam lError! ReferencG lource not foutrd.Error! Referetrce source not
fouod.Error! RefereDce source not found. ofbasis for Qualified Opinion Seation ofour repoG
according to the information and explanations given lo us and on the basis of our examination
of the records of the Company, the Compa[y has made investnents in subsidiaries and joint
ventue and given unsecured loan to subsidiaries.

(a) (A) According to the information and explanations given to us, the Company has not
provided guarantee, secudty and not ganted loans and advances in the nature of
loans, secured and unsecured to subsidiaries, Joint Ventues and other €ntities dudng
llrc yea\ except:

- Aggregate amount of unsecured loan of { I 2. I 0 Crores is outslanding in respect
of subsidiary companies (t 12.04 Crores to CidderbalE Power Limited, < 0.02
Crores to Punjab Themal Generatio[ Limited and { 0.04 Crores to Guru Amardas
Thermal Power Limited) with resp€ct of such loans, as at the balance sheet date.

- Company has Fovided corporate guarantee ofRs. 1440 crore on loan taken by lvtls
G\rK Power (Coindwal Sahib) Limited ftom PFC as per Note 50(4)(vii).

(B) Based on the audit Focedues canied out by us and as per the information and
explanations given to us, dudng the year, the Company has not provided loans or
provided advances in the natue ofloans, or stood guarantee, or provid€d security to
paiies other than subsidiaries and joint ventures.

(b) According to the infomation and explanations given to us and based on the audit
procedures performed by us, we arc of the opinion that the investmelts made, ard the
tems and conditions ofloans given by the company are, plima facie, not prejudicial to the
company's interest.

(c) According 1o the information and explanations given to us and based on the audit
procedures performed by us, we are of the opinion that in resp€ct of loans, the schedule of
repafnent ofplincipal and payment ofinterest has been stipulated and th€ repayments of
principal and receipts of interest are regulax, except in a case of, a subsidiary of the
Company, which has llot paid due amount of interest for the year, detail of which is
disclosed in para (iii) (d) below. 

L



(d) Ac.ordfutg to the information and explanatioDs given to us and based on the audit
procedures p€rfomed by us, receipt of interest is overdue for a period of more tban 90
days in reqt€ct ofa loan given to Gidderbaha power Limited, a subsidiary company, detail
ofwhich is given hereunder:

(e) According to the information and explanations given to us and based on the audit
prccedues performed by us, we are ofthe opinion that no loan or advance in the nahfe of
loan ganrcd which has fallen due during the year, has been renewed or extended or ftesh
loans granted to settle the overdue of existing loans given to the same partres.

(0 According to the information and explanations given to us and bas€d on the audit
procedures perfomed by us, we are oflhe opinion that the Company has not granted any
loans or advances in the nature ofloans either repayable on demand u withouispecifying
any terms or p€riod ofrepayment.

(iv) Subject to PaIa I ofbasis for Qualified Opinion Section ofour report, the Company has complied
with the provisions of sections 185 and 186 of the Act, to the-extent appricible, in respect of
grant of loans, making investments and providing guarantees and securitiis during the year, as
applicable.

(v) The company has not accepted any deposits or amounts which are deemed to be deDosits ftom
the public within the meaning of sections 73 to 76 or any other relevant provisions oi the Act. ln
respectrofoverdue eamest mongy deposits and security deposits, Management is ofthe view that
overdue eamest money dgposits and secudty deposits of supplierVcontractors appearing in the
books are in the nature ofrgtention money for performance oi contracts for suppiy of go6ds and
services and accordingly, not to be treated as deemed deposits by vinue ofamindrneniin rule 2,
sub rule (l), clause (c) ofthe Companies (Acceptance ofDeposits) Amendment Rules 2016.

("i) We have broadly reviewed the books of accoutt maintained by the Company pusuant to the
Rules made by the central covemment for the maintenance ofcost records under Section l4g
(l) ofthe Act in respect ofthe Company's products to which the said rules are made applicable
and are ofthe opinion that prima facie, the prescribed records have been maintained, *e have
however not made a detailed examination ofthe said records wirh a view to determine whether
they are accu"ate or completa.

("iD (a) According to the information and explanations given to us, during the year, the Company
has generally been regular in depositing with appropriate authoriiies undisputei statutory
dues including Goods and Services Tax, provident Fund, Employees' St te to",r-nce,
Income Tax, Sales Tax, Servic€ tax, Custom Dug, Excise Dutn Value Added fax, Cess
and other material statutory dues as applicable to it. L

No. of
Cases

Priucipal Amount
Overdue

Irt€rest overdue
({ itr Cror$)

Totd
OY€rdue

(t in Crore"r)

ReDarkr

One 12.03 12.03 The Company has filed
petition in the Hon'ble
CERC, New Delhi
against NTPC Limited
for recovery of loan
given, the petition is
pending for hearins.



There were no undisputed amounts payable in respect of Goods and Services Tax,
Provident Fund, Employees' State Insunnce, Income Tax, Sales Tax, Servic€ tax, Custom
Duty, Excise Duty, Value Added Tax, Cess and other material statutory dues in arrear as
at 3l$ March, 2025 fot a period of mgre than six months ftom the date they became
payable.

(b) According to the infomation and explanations given to us, the details of disputed dues of
Goods and Services Tax, provident firnd, employees' state insuance, income- tax, sales-
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues, ifany, as at 3lst March, 2025, are as follows:

Sr.
No

Name ofthe
Statute

Nrture of
Dues

Period to
which the
amount
relates

Forum wbere
dispute is pending

Amourt
Dematrd€d

(In
Crores)

Amoun
t prid
under
protest

(In
Crores)

I Punjab Value
Added Tax, 2004

VAT on
mctel/servica
Rental

2006-07 to
2016-t7

VAT Tribunal
Punjab, Chandigarh

476.34 25.45

2 Entry Tax and
Punjab Value
Added Tax, 2004

Entry tax on
imports of
goods from
other states

28-03-20rr
to
3t-03-2024

Hoo'ble Supreme
Coun of India

1015.85

3 Central Goods and
Service Tgx Acr,
2017

Service Tax 0t-10-2017
to
30-06-20r7

Service tax
deparhnent

319.85 o.25

4 Central Goods and
Service Tax Act,
2017 and Punjab
Goods ard
Service Tax Act,
2017

Goods and
Serivces Tax
(csr)
including
interest and
penalty

2018-19 Office of Dy
Commisioner, State
Tax. The Company
have filed CWP
agahst lhe rctice in
Punjab & Haryana
High coun and stay
orders have been
issued by the
Hon'ble Hich Court

46.01

5 Central Goods and
Service Tar< Act,
2017 and Punjab
Goods and
Service Tax Act,
2017

Goods and
Serivces Tax
(GST)
including
interest and
penalty

20t9-20 Show Cause Notice
for non-payment of
GST. Against rhis
company has filed
rrfit petition before
Hon'ble High Coud
and stay was
granted.

284.46

6 Central Goods and
Service Tax Act,
2017 and Punjab
Goods and
Service Tax Act,
2017

Goods and
Serivces Tax
(Gsr)
including
penalty

0t-07 -20t7
to
3t-03-2019

Appeal filed by
PSPCL against the
SCN has been
rejected by the
Commissioner
(Appeals) CGST

30.65 2.79



Commissionerate,
Chandigarh.
Against the order in
Appeal, Stay has
been granted by
Honble Punjab &
Haryana High
Court.

7 Central Goods and
Service Tax Act,
2017 and Punjab
Goods and
Service Tax Act,
2017

Goods and
Serivces Tax
(GST)

2020-21 PSPCL has filed
appeals before
Commissioner
Appeal CGST,
Ludhiana

103.48 5.46

8 Employees'
Providenr Fund
and Miscellaneous
Provisions Act,
1952

Non deposit of
employee
provident firnd
in respect of
ASHP

1980-1983 High Court Dethi 8.66 4.00

(viii) According to the information and explanations given to us and on the basis ofour expmi.ation
ofthe records of the Company, the Company has not surendercd or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax ass€ssmgnts under the
Income Tax Act, 196l as income during the year.

(ix) (a) In our opinion and on the basis of information and explanations given to us by the
management we are ofthe opinion that the Company has not defaulted in repalment of
loans or other borrowings or in the payment of interest thereon to any lender.

(b) Accoding to the information and explamtions giycn to us and on the basis of our
examination ofthe records ofth€ Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or other lender.

(c) According to the iDformation and explanations given to us and on the basis of our
exa.rninatiou ofthe re€ords ofthe Company, tenrr loans were applied for the pu4nse for
which the loans were obtained.

(d) According.to the information and explanatiors given to us and on the basis of our
examination ofthe records ofthe Company, fuods mised on shoi term basis have, pdma
facie, not been used duri[g the year for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination
ofthc financial statements ofthe Company, we report that the Company has not taken any
funds &om any entity or pe6on on account ofor to meet the obligations of its subsidiaries
orjoint ventures. Accordingly, claus€ 3(ix)(e) ofthe Order is not applicable.

(f) According to the iofonation and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries orjoint ventu.es. Accordingly, clause 3(ixXD ofthe Order
is not applicable. 

llr/



(x) (a) In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of initial public ofer or further public offer (including
debt instruments) during the year, Accordingly, clause 3(x)(a) of the Order is not
applicable.

(b) According to the information and explanations given to us and based on our examination
ofthe records ofthe Company, the Company bas not made any prcf€rential allotnent or
private placement of sharcs or firlly or panly or optionally convertible debentu€s during
the year. Accordingly, clause 3(x)@) ofthe Order is not applicable to the Company.

(xi) (a) During the course of our examination ofthe books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information arrd explanations given to us, we have neither come across any instance of
ftaud by the Company or on the Company by its oflicers or employees during the course
of our Audit.

(b) According to the information and explanatioDs given to us, no report rmder sub-section
(12) of Section 143 of the Companies Act,2013 has been filed by the auditors in Form
ADT4 as plescrib€d under Rule l3 ofCompardes (Audit and Auditors) Rules, 2014 with
the Central Govemment.

(c) {e have taken into consideration the whisde blower complaints received by the Company
during the year while determining the natue, timing and extent of our audit proc€dues.

(xii) In our opinion and ac{o.ding to the information and explanations given to us, the Company is
not a Nidhi company, therefore, the provisions ofpara 3(xii) of the Order is not applicable to the
Company.

(xiii) Accoding to the information and €xplanations given to us and based on our examination ofthe
records of the Company, tansactions with the related parties are in compliance with sections
177 and 188 ofthe Act wherc applicable and the requisite details of such hansactions have been
disclosed in the financial statements, as requircd by tbe applicabl€ Indian Accounting Standards

(xiv) (a) In our opinion and based on our examination, the Company has an intemal audit system
commensurat€ with size ofthe company and nature of its business.

@) We have considered the reports of the Inkmal Audito$ for the year urder audit, issued to
the Company during the year and rill date, in determining the nature, timing and extent of
our audit procedures.

(xv) ln our opinion and mcording to the information and explanations given to us, the Company has
not entered into any nonrash tansactions wilh the directors or persons cormected with them
covered lmder Section 192 ofthe Act. Accordingly, provisions ofclause 3(xv) ofthe Order are
not applicable.

(xvi) The Company is not required to b€ registered unde! sectioo 45-IA ofthe Reserve BaDk of lndia
Act, 1934. Accordingly, paragraph 3(xvi) ofthe Order is not applicable.

(xvi) According to the information and explanations given to us and based on our examination ofthe
records of the Compant. 
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(a) The Company is not requfued to b€ rcgistered under seetion 45-IA of the Reserve Bank of
India Act 1934.

(b) The company has not conducted any Non- Banking Financial or Housing Finance activities
during the year.

(c) The Company b not a Corc Investment Company (clc) as defined in the regulations made
by the Reserve Bank of India.

(d) The Group does not have any CIC.

Accordingly, clauses 3(xvi) (a), ft), (c) and (d) ofthe Order are not applicable.

(xvii) The Company has not incurred any cash losses during the Fimrcial Year 2024-25.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) ofthe Order is not applicable.

(xn) According to the hformation and explanations given to us and on the basis ofthe financial mtios,
ageing alld exp€cted dat€s ofrealization of financial assets and payment of financial liabilities,
other infomration accornpanying the standalone fnancial stakments, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supponing the assumptions, nothing has come to our attention, which caus€s us to believe that
any mate.ial unc€rtainty exists as on the date ofthe audit report that the Company is not capable
ofmeeting is liabilities existing at the date ofbalance sheet as and when they fall due within a
period ofone year from the balance sheet date. We, however, slale that this is not an assurance
as to the funrle viability ofthe Company. We firther state that our reporting is based on the facts
up to the date of the audit rcport and we neither give any guarantee nor any assuance thal all
liabilities falling due within a period ofone year fiom the balance sheet date, will gct discharged
by the Company as and when they fall due.

(xx) (a) In our opinion and according o the information and explanations given to us, in respect of
other than ongoing Fojects, there are no unspent amounts that arc rcquir€d to be
transferred to a fi.rnd specified in Schedule vll of the Act, in compliance with second
proviso to sub section 5 ofsection 135 ofthe Act.

(b) In ow opinion and according to the information and explanations given to us, all amormts
that arc umpent under section (5) of section 135 ofAct, pusuant to any ongoing prcject,
has been transfened lo special account in compliance of with provisions of sub section (6)
ofsection 135 ofthe said Act.



(Ed) Ttc rcpottirg uod6 claus 3(ni) offh. Oldrt is not qplic.bl€ h rlspcct ofardit ofst oddooe
ffnincral stdcNncots" Acc.dinSly, m co@cot itl rc€pcc-t of the said clausc bas bcco imhd€d
iD lhis r€port

Forfunhd.r Slrgh & A$odrre.
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Annexure - III to the Ind€pendent Auditors' Report

Report on the Internal Financirl Cotrtrols under Chuse (i) of Sub-section 3 of Section 143 of th€
Compatries Act,2013 ("the Act")

We have audited the internal financial contols over financial reporting ofPunjab State Power Corporation
Limited ("the company") as of31" March, 2025 in conjunction with our audit ofthe standalone Financial
Statements of the Company for the year ended on that date.

MsrageDetrt's Responsibility for Internal Financisl Cotrtiols

The Company's management is responsible for establishing and maintaining intemal finatcial controls
based olr the intenlal control over financial reporting clileria established by the Company considering the
essential components of intemal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reponing issued by the Institute of Chaflered Accountants of India ('ICAI').
These responsibilities include the design, implementation and maintenance ofadequat€ internal financial
contols that werc operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safegrurding of its assats, the prevention and deteation ol
frauds and errois, the acauracy and eompleteness of the accounting records, and the timely preparation of
reliable hnancial information, as required under the Companies Act, 20 1 3 .

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's intemal fnancial controls over financial
reporting based on our audit. we conducted our audit in accordance with the Guidance Note on Audit of
Intemal Financial Contols over Financial Reporting (the "Guidance Note") and the Standards on
Auditing issued by ICAI and de€med to be prescribed under section 143(10) ofthe Companies Act, 2013,
10 the extenr applicable to an audit of intemal frnancial cantmls, both applicable to an audit of lltemal
Financial Controls and, both issued by the ICAI. Those Slrndards and the Cuidance Note rcquire that we
comply with ethical rcquirements and plan and perform the audit to obtain reasonable assuance aboul
whether adequate intemal fiuancial controls over financial rcporting was established and maintain€d and
if such aontrols operat€d effectively in all matedal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal
financial controls system over financial reporting and their operating ellectiveness. Our audit of intemal
finaniial controls over financial repoting included obtaining an understanding of intemal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of inlemal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks ofmaterial
misstatement ofthe financial statements- whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropdate to provide a basis for
our qualified audit opinion on the Company's intemal financial controls system over financial reporting,

Web : cajasminder.com
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Meoring of Intcrnd Financial Controls ovcr Fitrrncid Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance rcgarding the reliability of financial reporting and the preparation of financial stiatements for
extemal purposes in accordance with generally accepted accounting principles. A company's intemal
fiDancial control over financial reporting includes thos€ policies and gocedures that (l) penaiD to the
mairfenance of records that, in reasonable detail, accurately and fairly reflect the hansactions and
dispositions ofthe assets ofthe company; (2) provide reasonable assurance that transactions are recorded
as n€cessary to permit preparation of financial statements in accotdance with generally accepted
accounling principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations ofmanagemant and dirccio.s ofthe company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition ofthe
company's assets that could have a material effect on the financial stalements.

lDherent LiDitrtions of Internrl Financid Controls over Financial Reporting

Because ofthe inherent limitations of intemal financial conkols over financial reponing, including rhe
possibility ofcollusion or improper management override ofcontols, material misstatements due to error
or fraud may occur and not be d€t€cted. Also, projections of any evaluation of the intemal financial
controls over financial reporting to futule periods are subject to the risk tlrat the intemal finaocial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may detgriorate.

Opinion

In our opinion, to the best ofour infomation and according to the explanations given to us, the Company
has, in all malerial rcspects, an adequate inlemal financial controls with reference to the Standalone
Fhancial Statements in place and such intemal financial controls with reference to the Standalone
Financial Statements were opemting effectively as at 3l st March 2025, based on the intemal controls over
financial reporting criteria established by the Company considering the components of internal controls
stated in the Guidance Note on Audit of Intemal Financial Controls over Financial Reporting issued by
the lNtitute ofChartered Accountants oflndia.

For Jasminder Singh & Associat€s
Chartered Accountants

M. No.: 09689
RN.:0161

895BMGYMY5804
Place: Ludhiana
Date:06.08.2025
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Independent Auditors' Report on the Audit of Standalone Financial Statements of PSPCL
for FY 2024-25 and Management Replies thereon

Para
No"

Observation Management Replies

1 Company had made investments amounting t 0.05
Crores in its Subsidiary Company - Gidderbaha
Power Limited. Further the Company had remitted
funds from time to time to this Company and
recorded that amount as Loans & Advances. As on
31.03.2025, Loan to Gidderbaha Power Limited
stood as < 12.046 Crores. These figures are
outstanding for more than 10 Years. Reportedly,
Gidderbaha Power Ltd. is not doing any business
and is up for winding up proceedings.

PSPCL should have accounted for impairment /
Write-Offs for fair valuation of Investments.

Necessary disclosure in this regard
has already been made at note
46(1) and note 47 of Financial
Statements. However, the matter is
still under dispute and Petition has

been filed in Hon'ble CERC, New'
Delhi with Reference No^

42412020 dated 12-02-2020
(Petition No. 262lMPl202q which
is disposed-ofT vide its order dated
20-01-2024. As per orders.
Commission does not have the
jurisdiction to adjudicate the
dispute raised by PSPCL. Against
the order dated 20-01-2024.
PSPCL has filed an appeal (DFR
No. 24 of 2025) before the APTEL
on 27-03-2025" Further" PSPCL
filed a new Petition along with IA
before the Hon'ble PSERC in July.
2024 for reimbursement of
outstanding dues from M1s NTPC
Limited. However" provision tbr
same will be provided for in
current financial year"

2 Neither any provision for credit impaired as per Ind
As 109 'Financial instrument' nor details and age

wise analysis in respect of following outstanding
balances is made available: ln

In the absence of conclusion of investigations/
examinations, the impact of adjustment, if any, on
Standalone Financial Statements is presently not
ascertainable"

Accounting
Code

Account Name Balance
as on

3r.03.2025
2.9728.51 I Claim for Grade Difference

- Coal
28.s13 &
28.514

Railway Claims for Coal 1.86

2.3628.518 &
28.551

Railway Claims for Others

Losses under Investigation 48.9s28.870
49.0728.874 Cost of Shortages ofT/Fs

pending Investigation
28&46 Inter Corporation

Transactions (ICT) -
PSTCL

26"81

132.39Total
(7.4s)22.8 Material Excess / Shortage

pending Investigation

The majority of the balances in
question relates to amount under
investigations. As such till the
decision of the competent
authority. the amount cannot be

charged to P&L. However, the
efforts are being made for clearing
all these outstanding balances at

the earliest.
Further, the amount under
reconciliation on account of Inter
Corporation Transaction mainly
pertains to 66kv sub-stations &
lines which were executed b"r

PSTCL and CWIP/Assets of
PSPCL parked to PSTCL in the
opening balances. However" the
necessary disclosure has already'

beenmade atNote 14.1 of financial
statements.

Standalone Financial Statements *dd.,tul Page 1 of ,l



Since there exist significant doubt on the
recoverability of the amount and no provision for
credit impaired as per Ind AS 109 'Financial
Instruments' has been made. Consequently, the
'Financial Assets- Other Q.{on-Current)' are
overstated and current year's losses are understated
to that extent.

J Attention is invited to Note 37'Finance Cost'to the
Financial Statement which, inter alia, includes an
expenditure of { 274.96 Crores on account of
interest on Security Deposits of consumers
computed on the outstanding balance as per billing
system instead ofoutstanding balance as per books.
Accordingly, a sum of { 43.28 Crores for the year
ending 3l-03-2025 and { 896.92 Crores for the
earlier years, worked out at the applicable rate, has
been short accounted for. The short provision of
interest on balance of security has resulted in
overstatement of profit by 7 43.28 Crores and
understatement of Current Liabitities by and
overstatement of < 940.20 Crores.

Interest on consumer security
deposit has been provided on the
balance outstanding as per control
register of consumer security as on
3l-03-2025. However, necessary
instructions have been imparted to
concerned distribution offices for
making correcr provision for
interest on security in future.

4 As per the Actuary Valuation Report, dated
18-07-2025 Company is having an outstanding
Liability of { 45,056.77 Crores perraining ro
Pension, Gratuity, Leave encashment, Ex-Gratia,
Commutation, Medical as on 31.03.2025. This
Liability has not been booked by the Company
entirely resulting the Profit of the Company
Overstated"
Had company booked this liability, Company,s
Profit would have been reduced by t 1384.02
Crores for current year and < 43,672.75 Crore for
previous years and Company's Current and Non-
Current Liabilities would have been increased by
{ 3948.10 crore and { 41,108.67 Crores

Necessary disclosure in this regard
has already been made at Note
a2(1) of Financial Starements.

5 Debtors and Creditors amounting < 7,564.41
Crores and { 4,375.31 Crores respectively are
subject to confirmation"

Company prepares books of
accounts at branch office level and
consolidates abstract/summaries at
head office level as per Section 128
of Companies Act, 2013.
Accordingly, list of debtors at
available at concerned field offices.
which is already verified by audit
team during their field visits.
Further, the billing mechanism of
company is on accumulated basis,
unpaid amount of last bill is added
to current bill along with interest
and

Independent Auditorsr Report on the Audit of Standalone Financial Statements of pSpCL
for FY 2024-25 and Management Replies thereon
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tariff. Hence, only current and last
bill is remains payable except
defaulting consume{ The majority
of same is already realised except
defaulting before finalisation of
accounts.
Further, ageing of debtors and

creditors is also disclosed at note
no 12 and 26 of financial
statements.
However, efforts are being made
for reconciliation of the balances of
credito{

6 Obsolete/Scrapped Assets not in use under
Account code 16.1 amounting to { 19.11 Crores
included in Note 3 'Property, Plant and Equipment'
to the Standalone Financial Statements have not
been recorded at lower of Canying Amount and
Fair Value less cost to sell as per requirement of
Ind AS 105 'Non-Current Assets held for Sale and
Discontinued Operations'.

Sale of waste and scrap is
accounted for as and when realized
as per policy of company disclosed
at note 2.15 ofannual accounts.

7 As stated in note 2.16 to the Standalone Financial
Statement describe that Company has accounted
for certain expenses like Leave Travel
Concessions, Medical Reimbursement, TA/DA
claims, Arrears of Salary and Deamess Allowance
on Cash Basis. The above treatment is not in
compliance with Ind AS I "Presentation of
financial Statements" read together with section
128 of the Act.

Further, company has issued for payment of Arrear
of Payl Pension / Family Pension /Leave
Encashment from 01-01-2016 to 30-06-2021 as per
Revised Pay scales,2016. However, the Company
has not recognized Provision/ Liability of for
payment of arrears as per the requirements of Ind
AS-37 "Provisions, Contingent Liabilities and
Contingent Assets". This resulted in overstatement
of Profit and understatement of Non-current
Liabilities. In the absence of sufficient and
appropriate information, we are unable to quantify
the financial impact of the said non-compliance on
the Standalone Financial Statements.

Expenses have been accounted fbr
on cash basis as per accounting
policy 2.i6 of the company.

8 Company is required to prepare Separate Financial
Statement for its Distribution and Generation
Segments in compliance with Ind AS-108
"Operating Segments". However, the Company
has not complied with the Disclosure and
Reporting requirements. Consequently, the

Company's assets, liabilities,
manpower resources and funds are
common and can't be suitably
bifurcated. Thus, company is not
having discrete financial
information of generation of power

Independent Auditors' Report on the Audit of Standalone Binancial Statements of PSPCL
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Independent Auditors' Report on the Audit of Standalone tr'inancial Statements of PSPCL

for FY 2024-25 and Management Replies thereon

.5^"tr"&

Financial Statement do not present the Segmental

Information as required under Ind AS-108.
and distribution of power as Per
Para 5(c) of Ind AS-108.
Company has also been considered

entity as a whole for resources

allocations as per Para 5(b) of Ind
AS-108.

Hence, mandatory
conditions 5(b) and 5(c) of Para Ind
AS-108 are not met; therefore,
company is not required to disclose

the segment revenue, segment
results, segment assets and
liabilities of generation of power
and distribution of power. Further
entity wide disclosures are required
to be given in case of single
reporting segment which have
already been given in note no. 52 of
financial statements.

As such, PSPCL is having
business of power generation and
distribution falls under one
segment accordingly the same has

correctly been disclosed.

In view of observations at Sr. No. 7, 3 &, 4

considering the impact quantifiable, Profit for the
Current Year is overstated by t 1439.35 Crores,
there is overstatement of 'Other Equity' by
< 44,569.67 Crores, Non-Current Assets are

overstated by { 12.05 Crores, Current Liabilities
are understated by t 4,888.30 Crores and Non-
Current Liabilities are understated by t 41,108.67
Crores.

In view of the replies submitted
above there is no overstatement of
profit during the year 2024-25.
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