


COMMENTS OF THE COMFTROLLER AND AUDITOR GBI{ERAL OF
rNDIA UNDER SECTION 143(6Xb) OF THE COMPANTBS ACT, 2013 ON
THE STANDALONE FINANCTAL STATEMEI{TS OE PUNJAB STATE
POWER CORPORATION LIMITED FOR THE YEAR. ENDED 31 MARCH
2025.

The preparation of financial statements of Punjab State Power Corporation Lirnited
for the year ended 31 March 2025 in accordance with the financial leporting framer.r,ork

prescribedunder the Companies Act,2013 is the responsibility of the management of the

Company. The Statutory Auditors appointed by the Comptroller and Auditor General of
India under Section 139(5) of the Act are responsible for expressing opinion on the

financial statements under Section 143 of the Act based on independent audit in accordance

with the standards on auditing prescribed under Section 143(10) of the Act. This is stated

to have been done by them vide their Audit Report dated 06.08.2025.

I, on behalf of the Comptroller and Auditor General of India, have conducted a

supplementary audit of the financial statements of Punjab State Power Corporation Limited
for the year ended 31 March 2025 under Section 1a3 (6)(a) of the Act. This supplementary

audit has been carried out independently without access to the working papers of the statutory

auditors and is limited primarily to inquiries of the statutory auditors and company personnel

and a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the follcwing
significant matters under section 143(6Xb) of the Act which have come to my attention and

which in my view are necessary for enabling a better understanding of the Financial
Statements and the related audit report.

A. Comments on f inancial Position

Balance Sheet
Equity and Liabilities
Equity
Equity Share Capital (Note 17): t 21709.73 crore.

1. Pursuant to the implementation of Punjab Power Sector Reforms Transfer Scheme
2010, consumer's contribution, grants and subsidies amounting to < 3402.37 crore were
wrongly converted into capital of the State Governmen! in equity of the Company. This has
resulted in overstatement of 'Equity Share Capital' and understatement of 'Other Equity -
General Reserve by 7 3402.37 crore'.

This comment was also issued during the audit of annual accounts for the year 2023-24,
however, compliance had not been made by the Company.

B. Comments on Auditors Report

2. Qualification-3 of the Independent auditors report stating that, "the short provision
of interest on balance of security has resulted in overstatement of profit by {43.28 crore and
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III
Lmclerstatemetxt oJ-\Clffrent liabilities by ctntl Ot,erstatement of 'Eqttity'by t g40.20 crore,,
was tbturd to be incomplete, as finan0ial impact on current liabilities was not disclosed.

For and on behglf of
The Comptroller nnd Auditor of India

Place: Chandigarh
Principal Accountant (Audit)

Date#4.11.2025 jrelH (ffierr)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION I43(6Xb) OF THE COMPANIES ACT, 2OI3 ON THE STANDALONE
FINANCIAL STATEMENTS OF'PUNJAB STATE POWER CORPORATION LIMITED
FOR THE YEAR ENDED 31 MARCH2O21 AND REPLIES THEREON

Sr.
No

Comments Management replies

A. Comments on Financial Position
Balance Sheet
Equity and Liabilities
Equity
Equity Share Capital (Note 17) -
< 21709.73 crore

1 Pursuant to the implementation of Punjab
Power Sector Reforms Transfer Scheme
2010, consumer's contribution, grants and
subsidies amounting to < 3402.37 crore
were wrongly converted into capital of the
State Government in equity of the
Company. This has resulted in
overstatement of 'Equity Share Capital'
and understatement of 'Other Equity -
General Reserve by { 3402.37 uore'"
This comment was also issued during the
audit ofannual accounts for the year 2023-
24, however, compliance had not been
made by the Company"

At the time of unbundling of erstwhile PSEB
on 16-04-2010, all assets, liabilities, interest
etc. were transferred to the State
Government. The State Govt. vested the
opening balances to the new entities vide
Notification No.1/4/04-EB (PR)1632 dated
24-12-2012 which does not comprise any
balance under consumer contributions, grants
and subsidies. In this regard, the necessary
disclosure has already been made at note no.
1 of financial statements.

As such there is no overstatement of
Equity Share capital and understatement of
Other Equity - General Reserve.

It is also added that the Audit has
raised observation on the opening balances of
the company while conducting the audit for
the first year i.e. FY 2010-11 & further 2013-
14 to 2016-17, and on the basis of the reply
was submitted, fi.rther no qualification in this
regard was made since FY 2016-17.

The observation made again during
audit of the annual accounts for FY 2023-24
has already been duly examined and stands
clarified as above. Hence, the question of
further compliance at this stage does not
arise.

B. Comments on Auditors Report
2 Qualification-3 of the Independent

auditors report stating that, "the short
provision of interest on balance of security
has resulted in overstatement of profit by
(43.28 crore and understatement of
Current liabilities by and Overstatement of
'Equity' by { 940.20 crore" was found to
be incomplete, as financial impact on
current liabilities was not disclosed.

No Comments.
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